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INDEPENDENT AUDITORS’ REPORT 

Board of Directors 
WSRE-TV Foundation, Inc. 

Report on the Audit of the Financial Statements 

Opinions 
We have audited the accompanying financial statements of WSRE-TV Foundation, Inc., [a 501(c)(3) 
nonprofit corporation], hereinafter referred to as the Foundation, as of and for the years ended 
June 30, 2025 and 2024, and the related notes to the financial statements, which collectively 
comprise the Foundation’s basic financial statements as listed in the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Foundation, as of June 30, 2025 and 2024, and the respective changes in net 
position and cash flows thereof  for the years then ended in accordance with accounting principles 
generally accepted in the United States of America.

Basis for Opinions 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the Foundation and to meet 
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our 
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinions.

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for 
the design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud 
or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Foundation’s 
ability to continue as a going concern for twelve months beyond the financial statement date, including 
any currently known information that may raise substantial doubt shortly thereafter. 

Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Foundation’s internal control. Accordingly, no such 
opinion is expressed. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 
 Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about the Foundation’s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings and certain internal 
control related matters that we identified during the audit. 
 
Required Supplementary Information  
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis be presented to supplement the basic financial statements. 
Such information is the responsibility of management and, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements and other knowledge we obtained during 
our audit of the basic financial statements. We do not express an opinion or provide any assurance 
on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 
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Supplementary Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the Foundation’s basic financial statements. The schedule of functional 
expenses is presented for purposes of additional analysis and is not a required part of the basic 
financial statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional procedures 
in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the information is fairly stated in all material respects in relation to the basic financial 
statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated July 30, 
2025, on our consideration of the Foundation’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements 
and other matters. The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion 
on internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Foundation’s 
internal control over financial reporting and compliance. 
 
 
 
Fort Walton Beach, Florida 
July 30, 2025 
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OVERVIEW 
 
This discussion and analysis of WSRE-TV Foundation’s (“Foundation”) financial statements provide 
an overview of financial activities for the years ended June 30, 2025 and 2024. Management has 
prepared the financial statements and the related note disclosures, along with the discussion and 
analysis. Responsibility for the completeness and fairness of this information rests with management. 
 
The Foundation is a Florida not-for-profit corporation, formed in 1990 to raise funds and support the 
activities, operations and capital needs of WSRE, a public telecommunications entity licensed by the 
Federal Communications Commission to the District Board of Trustees of Pensacola State College 
(“College”). The Foundation serves as a direct support organization of the College, as allowable under 
Florida Statutes, and is financially accountable to the College. In addition to the financial statements 
presented herein, the Foundation and WSRE also issue combined financial statements for external 
reporting purposes. The Foundation provides approximately 21% of the total funds required for the 
annual operation of WSRE, supplemented with grants from the State of Florida, the Corporation for 
Public Broadcasting and general state appropriations. The discussion and analysis reflects financial 
activities solely of the Foundation for the fiscal years 2025 and 2024.  
 
Other financial and non-financial considerations that impact the activities of the Foundation, which 
should be considered by the reader, include: 
 

 Trends in federal and state funding provided to the Station for the operation of WSRE.  
 National, statewide and local economic conditions that affect corporate and individual 

philanthropy.  
 Technological change within the broadcasting industry.  

 
HIGHLIGHTS 
 

 Foundation funding allows WSRE to continue creating local, impactful programs, including 
Connecting the Community, inStudio, Conversations with Jeff Weeks, Legislative Review, 
Nightmare Theatre, Studio Amped and Pensacola State Today. During 2025, the Staton 
launched new programming for its Connect channel – Sports with Steve Nissim and Learning 
Curve. Other programs are in development for this exciting new channel focused on local 
events, community organizations and topics of interest to citizens of Northwest Florida.  

 

 WSRE continued to offer the 24/7 PBS Kids channel within its programming. This channel 
supplements the children’s programming offered on the main channel and is utilized at the 
community engagement events to provide exposure to the educational programming for 
visiting parents and children.  

 

 Revenue generation continued to be diversified among several sources: annual 
memberships, major gifts and donations, special events, television program underwriting and 
corporate support and program grants. Supplemental income continues to be received for 
production and uplink services provided to others. Studio related income increased during 
2025 to approximately $57,000 from approximately $41,000 in 2024. The Foundation’s 
revenues from donations increased during 2025, with memberships and contributions of 
approximately $869,000 from approximately $770,000 in 2024. WSRE has been fortunate to 
have and is very appreciative of its strong and consistent support base. 
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 The annual Be My Neighbor Day continues to generate participation from the public. The 
2025 event was very successful, with an estimated 2,500 attendees. Community 
organizations and vendors related to the enrichment of children participated by providing 
information for parents and/or providing hands on activities for children. 
 

 In 2023, WSRE held the first Amazing Kids Day in the Amos Studio, providing a safe place 
for children affected by autism spectrum disorder to enjoy programs and sensory friendly 
activities, while offering educational resources to parents. This event was repeated in 2024 
and 2025 in both Pensacola and Fort Walton Beach. WSRE continues to partner with Autism 
Pensacola and other local organizations and sponsors to hold the event annually.  
 

 Due to past generous gifts that helped fund the creation of the Jean and Paul Amos 
Performance Studio, numerous community and college events are held in the Studio every 
year, providing opportunities for community engagement, community service and educational 
events.  

 
 As media delivery platforms continue to expand, local high-definition content production 

remains a high priority for WSRE. Through free, digital over-the-air delivery of five channels 
and a robust website featuring PBS and WSRE programming, WSRE continues to meet the 
growing demand for high-quality, relevant and important local programming. The Foundation 
will continue to seek grants and donations to support for content designed for rapidly changing 
delivery platforms. WSRE programming is available through the on-demand Passport service, 
Amazon Prime, Hulu and YouTube TV.  

 
 Synovus Trust of Columbus, Georgia, is the investment manager for the Foundation’s 

endowment assets. The endowments are composed of a board-designated endowment fund, 
whose earnings are to be reinvested until the corpus reaches $1,000,000, at which time the 
earnings may be used for operations, and a donor-restricted endowment to support the future 
technology needs of the Amos Performance Studio. The Foundation’s Investment Committee 
is responsible for the oversight of the management of the portfolio in accordance with the 
Foundation’s investment policy and meets regularly. The investment strategy for the 
endowment fund is for long-term appreciation of the corpus and reinvestment of earnings to 
achieve growth over time and provides for a conservative target asset allocation of 65% equity 
and 35% fixed income and cash. The Foundation also has an individually managed 
investment account for operational funds not required for short-term liquidity. This account is 
invested in a “Capital Preservation” strategy with target asset allocation of 80% fixed income 
and cash and 20% equity. As of June 30, 2025, the portfolio is in compliance with this target 
allocation. Portfolio holdings are detailed in Note 2. 
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FINANCIAL STATEMENTS 
 
This report consists of three basic financial statements: the Statement of Net Position, the Statement 
of Revenues, Expenses and Changes in Net Position and the Statement of Cash Flows. The 
Foundation’s statements are prepared using the accrual basis of accounting, which is similar to the 
accounting methods used by most private-sector organizations. Under this method, revenues are 
recognized when earned, and expenses are recognized when incurred, regardless of when cash is 
received, or payments made. The Foundation’s statements present consolidated results for three 
separate self-balancing funds: 
 

 General Operating Fund (used for current year general station operations and activities) 
 Board-Designated Endowment Fund (a board-designated endowment used to reserve funds 

for future operations) 
 Donor Restricted Funds (used to receive and disburse funds received from donors restricted 

as to time and/or purpose) 
 
The Statement of Net Position and the Statement of Revenues, Expenses and Changes in Net 
Position report information in a way that helps the reader determine if the Foundation is in a better 
financial position from one year to the next and allows the reader to analyze the information over long 
periods of time. In the Statement of Net Position, the difference between assets and liabilities, i.e., net 
position, is one way to measure the Foundation’s financial solvency or health at the close of the fiscal 
year. 
 
Over time, increases and decreases in the Foundation’s net position are indicators of whether its 
financial health is improving or deteriorating. It also helps the user see how funds raised in one period 
may be expended in future periods in accordance with particular restrictions made by donors. The 
Statement of Revenues, Expenses and Changes in Net Position, summarizes the components of 
these increases and decreases for the year(s) being reported upon. If revenues and other support 
exceed expenses, the result is an increase in net position. If the reverse occurs, the result is a 
decrease in net position. The Statement of Cash Flows provides details regarding the sources and 
uses of cash during the year(s) being reported upon and reconciles the operating net income or loss 
for the year with the cash received and used for operations.
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STATEMENT OF NET POSITION 
 
The Statement of Net Position presents the assets, liabilities and net position of the Foundation as of 
the end of the fiscal year. Its purpose is to present to the readers of the financial statements a fiscal 
snapshot of the Foundation at a certain point in time. This statement allows the reader to determine 
assets available to continue the Foundation’s activities in the short term (“current assets”) and the 
long term (“noncurrent assets”) and to ascertain the amounts due to vendors and others that 
represent claims to those assets. 
 
At June 30, 2025 and 2024, respectively, the percentage of total assets comprised by cash and 
investments were approximately 97% and 96%, respectively. The increase in noncurrent assets from 
2024 to 2025 is primarily attributable to an increase in the investment portfolio. 
 
Current liabilities consist of accounts and income taxes payable and unearned grant support to fund 
specific projects in future years. While the Foundation is recognized as a tax-exempt organization for 
federal income tax purposes, corporate income taxes are remitted on uplink and production services 
provided to others and considered taxable Unrelated Business Income by the IRS.  
 
The difference between assets and liabilities is presented as “Net Position.” Net position is divided 
among three major categories. The first category, net investment in capital assets, represents the 
Foundation’s net investment in property and equipment. Restricted net position represents the net 
funds available from donations, restricted by donors for specific time periods or purposes. The final 
category, unrestricted net position, represents accumulated surpluses from prior years available for 
any future lawful purpose of the Foundation. 
 

STATEMENTS OF NET POSITION 
 

June 30, 2025 June 30, 2024

ASSETS

Current 496,147$        480,051$        
Noncurrent 4,853,639       4,045,945       

TOTAL ASSETS 5,349,786$     4,525,996$     

LIABILITIES AND NET POSITION

Current liabilities 137,723$        126,361$        

NET POSITION

Net investment in capital assets 23,478            43,084            
Restricted 1,790,069       1,655,215       
Unrestricted 3,398,516       2,701,336       

TOTAL NET POSITION 5,212,063       4,399,635       

TOTAL LIABILITIES AND NET POSITION 5,349,786$     4,525,996$     
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STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 
 
Changes in total net position, as presented on the Statement of Net Position, are based on the activity 
presented in the Statement of Revenues, Expenses and Changes in Net Position. The purpose of the 
statement is to present the revenues earned by the Foundation, both operating and nonoperating, 
and the expenses incurred by the Foundation, operating and nonoperating, and any other revenues, 
expenses, gains and losses recognized for the specific fiscal periods noted. 
 
Operating revenues are generated primarily from individual membership pledges and donations, 
corporate and other underwriting of programs and events, broadcast and production services 
provided to others and non-cash (“in-kind”) donations from the station and from the public. Operating 
expenses are incurred to provide operational support to WSRE and acquire or produce goods and 
services provided in return for operating revenues. Nonoperating revenues are revenues received for 
which goods and services are not provided. 
 
The largest revenue source for the Foundation continues to be from contributions. Remaining 
operating revenue is comprised of studio production services, in-kind donations from the station and 
other income. 
 
The overall level of support provided by the Foundation for programs and services expense on behalf 
of WSRE remained consistent in 2025.  
 
The Foundation continued its contribution toward payment of WSRE’s annual PBS dues and other 
program acquisition costs. Contributions toward these expenses were $68,000 and $181,000 for 
2025 and 2024, respectively. Nonoperating revenue includes interest income and dividends and 
realized and unrealized gains/losses on the Foundation’s investment portfolio held with an external 
investment manager.  
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STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 
 

June 30, 2025 June 30, 2024

OPERATING REVENUE

Contributions 868,609$        769,565$        
Studio related income/contracted services 56,740            40,593            

Other revenues 696,799          538,549          

TOTAL OPERATING REVENUE 1,622,148       1,348,707       

OPERATING EXPENSE

Programming and production 329,605          417,706          
Broadcasting 84,219            129,189          
Fundraising and development 447,614          436,284          

Management and general 344,163          299,298          

Total operating expense 1,205,601       1,282,477       

NET OPERATING INCOME 416,547          66,230            

NONOPERATING REVENUE 

Investment income 94,140            86,370            

Net gain on investments 301,741          273,643          

Total nonoperating revenue 395,881          360,013          

CHANGE IN NET POSITION 812,428          426,243          

NET POSITION, BEGINNING OF YEAR 4,399,635       3,973,392       

NET POSITION, END OF YEAR 5,212,063$     4,399,635$     
 

 

STATEMENT OF CASH FLOWS 
 
The final statement presented is the Statement of Cash Flows. The Statement of Cash Flows presents 
detailed information about the cash activity of the Foundation during the year. The net change 
(increase or decrease) in cash is shown for different types of activities: 
 

 Operating cash flows (net cash used by operating activities) 
 Investing activities (cash used to purchase investments, cash received from the sale of 

investments, cash income received and management expenses paid) 
 Capital and related financing activities (cash used for the acquisition and construction of 

capital and related items)  
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This information is consolidated to show the total increase or decrease in cash for the year as shown 
on the Statement of Net Position. A reconciliation is provided showing how the Operating Income 
(Loss) as shown on the Statement of Revenues, Expenses and Changes in Net Position, is related 
to the net cash generated or consumed by operations. The difference between operating income 
(loss) and net cash provided by (used in) operating activities occurs because of the use of accrual 
accounting. Income will reflect revenues earned, but not collected in cash, and expenses incurred, 
but not paid as of the end of the year. Thus, operating income (loss) may be more or less than net 
cash provided by (used in) operating activities.  
 
The Cash Flow Statement is important to readers because it shows the Foundation’s ability to 
generate cash required for its operations and payment of obligations in a timely fashion. It also 
provides information as to the decisions made by management as to the use of cash available. 
Operating cash flows mirror the changes in operating income and expense in the Statement of 
Revenues, Expenses and Changes in Net Position. Restricted cash represents funds on hand that 
have been restricted as to use by donors and/or grantors. Unrestricted cash may be used for any 
lawful purpose of the Foundation.  
 
The increase in cash balances in 2025 is directly related to an increase in major giving revenue and 
a decrease in cash payments for operating expenses.  
 

STATEMENTS OF CASH FLOWS 
 

June 30, 2025 June 30, 2024

CASH PROVIDED BY (USED IN):

Operating activities 435,534$        136,487$        
Investing activities (431,419)         (496,940)         

Net increase (decrease) in cash 4,115              (360,453)         

CASH, BEGINNING OF YEAR 393,563          754,016          

CASH, END OF YEAR 397,678$        393,563$        
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2025 2024

CURRENT ASSETS

Cash 397,678$        393,563$        

Real estate held for sale 25,000            25,000            
Accounts receivable, net 30,863            18,103            

Prepaid expenses 42,606            43,385            

Total current assets 496,147          480,051          

NONCURRENT ASSETS

Pledges receivable, net 41,018            41,018            
Investments 4,789,143       3,961,843       

Capital assets, net 23,478            43,084            

Total noncurrent assets 4,853,639       4,045,945       

TOTAL ASSETS 5,349,786$     4,525,996$     

CURRENT LIABILITIES

Accounts payable 12,910$          16,601$          

Accrued tax liability 3,321              1,754              
Unearned revenue 121,492          108,006          

Total current liabilities 137,723          126,361          

NET POSITION

Net investment in capital assets 23,478            43,084            
Restricted 1,790,069       1,655,215       
Unrestricted 3,398,516 2,701,336       

TOTAL NET POSITION 5,212,063       4,399,635       

TOTAL LIABILITIES AND NET POSITION 5,349,786$     4,525,996$     

LIABILITIES AND NET POSITION

ASSETS
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2025 2024

OPERATING REVENUES

Contributions 868,609$        769,565$        
Studio related income/contracted services 56,740            40,593            
In-kind contributions 603,910          504,417          
Other operating revenues 92,889            34,132            

Total operating revenues 1,622,148       1,348,707       

OPERATING EXPENSES

Programming and production 329,605          417,706          
Broadcasting 84,219            129,189          
Fundraising and development 447,614          436,284          
Management and general 344,163          299,298          

Total operating expenses 1,205,601       1,282,477       

OPERATING INCOME 416,547          66,230            

NONOPERATING REVENUES 

Investment income 94,140            86,370            
Net gain on investments 301,741          273,643          

Total nonoperating revenues 395,881          360,013          

CHANGE IN NET POSITION 812,428          426,243          

NET POSITION, BEGINNING OF YEAR 4,399,635       3,973,392       

NET POSITION, END OF YEAR 5,212,063$     4,399,635$     

 
 



WSRE-TV FOUNDATION, INC. 
(A COMPONENT UNIT OF PENSACOLA STATE COLLEGE) 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED JUNE 30, 2025 AND 2024 

 
 

See notes to the financial statements. 
 

13 

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts – memberships and contributions 868,609$       769,565$       
Cash receipts – studio related income/contracted services 41,383           55,755
Cash receipts – other operating revenue 106,375         25,316
Cash payments for operating expenses (580,833)        (714,149)

Net cash provided by operating activities 435,534         136,487

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (3,563,189)     (3,756,197)
Sale of investments 3,053,873      3,186,699
Payments for investment management (16,243)          (13,811)
Interest and dividends received 94,140           86,369

Net cash used in investing activities (431,419)        (496,940)       

NET INCREASE (DECREASE)  IN CASH 4,115             (360,453)

CASH, BEGINNING OF YEAR 393,563         754,016         

CASH, END OF YEAR 397,678$       393,563$       

RECONCILIATION OF NET OPERATING INCOME TO 
NET CASH FROM OPERATING ACTIVITIES
Operating income 416,547$       66,230$         
Adjustments to reconcile to net cash from 

operating activities:
Depreciation 19,606           34,467           
Uncollectible accounts receivable 2,597             9,300             
Decrease (increase) in operating assets:

Accounts receivable (15,357)          15,162           
Prepaid expenses 779                21,229           

Increase (decrease) in operating liabilities:
Accounts payable (3,691)            (2,177)           
Accrued tax liability 1,567             1,093             
Unearned revenue 13,486           (8,817)           

Net reconciliation of net operating income to net cash
from operating activities 435,534$       136,487$       

SUPPLEMENTAL DISCLOSURE OF CASH FLOW 
INFORMATION

In-kind contributions and expenses 603,910$       504,417$       

Cash paid during the year for taxes 16,026$         13,709$         
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1. DESCRIPTION OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

 
Description of Organization 
The WSRE-TV Foundation, Inc. (the Foundation) was formed in 1990, as a Florida not-for-profit 
corporation to raise funds and support the activities, operations and capital needs of WSRE, a public 
telecommunications entity licensed by the Federal Communications Commission to the District Board 
of Trustees of Pensacola State College (the College). The Foundation serves as a direct-support 
organization of the College in accordance with Florida Statutes and benefits from the use of property, 
facilities and personnel services of the College and WSRE. The Foundation and WSRE also issue 
combined financial statements for external reporting purposes. 
 
A summary of the significant accounting policies consistently applied in the preparation of the 
accompanying financial statements follows: 
 
Basis of Presentation and Accounting 
The Foundation’s financial statements are presented using the economic resources measurement 
focus and the accrual basis of accounting in accordance with accounting principles generally 
accepted in the United States of America. Revenues are recorded when earned, and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. 
 
Because the Foundation serves to support the activities of a service of a government-owned college, 
as permitted by Governmental Accounting Standards Board (GASB) Statement No. 34, the 
Foundation elects to use the economic resources measurement focus and the accrual basis of 
accounting. 
 
Cash and Cash Equivalents 
For purposes of the statement of cash flows, the Foundation considers all highly liquid investments 
(other than those specifically identified as a component of the Foundation investment portfolio) 
purchased within three months of maturity to be cash equivalents.  
 
Capital Assets 
Capital assets are recorded at cost, except for donated assets, which are recorded at estimated 
acquisition value at the date of receipt. Assets with a cost of $5,000 or more are capitalized and 
depreciated in sufficient amounts to allocate the cost to operations over their estimated service lives 
on a straight-line basis. Estimated lives used in determining depreciation range from three to fifteen 
years. 
 
Net Position 
Net position comprises the various accumulated net earnings from operating and nonoperating 
revenues, expenses and contributions of capital. Net position reflects assets less liabilities for each 
of the following components: 
 
Net investment in capital assets consists of all capital assets, net of accumulated depreciation and 
any direct debt related to the assets.  
 
Restricted, non-expendable net position includes permanent endowments. Such funds are generally 
subject to donor restrictions requiring that the principal be invested in perpetuity for the purpose of 
producing income and appreciation that may be expended or added to principal in accordance with 
the donor’s wishes. The Foundation did not hold any permanent endowments at year end.  
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Restricted, expendable net position relates to contributions designated by donors for use by particular 
programs or for specific purposes or functions of the Foundation. They also include funds functioning 
as endowments, of which the principal can be spent. Income and change in fair market value of 
endowment investments are classified as restricted – expendable net position unless otherwise 
specified by the donor. The Amos Endowment is included in this category based on the ability of the 
Board to expend principal upon affirmative vote of eighty percent of the Board, coupled with the 
occurrence of unforeseen circumstances.  
 
Unrestricted net position consists of all other items not included in the above categories and includes 
Board Designated Endowments. 
 
Revenues and Expenses 
Operating revenues and expenses consist of those revenues and expenses that result from the 
ongoing principal operations of the Foundation in support of the mission of WSRE. Operating 
revenues consist primarily of membership and contribution revenues. Contributions and pledges are 
recognized as operating revenues in the period received or pledged.  
 
Nonoperating revenues and expenses consist of those revenues and expenses that are related to 
financing and investing types of activities.  
 
When an expense is incurred for purposes for which both restricted and unrestricted assets are 
available, restricted resources are used first. 
 
Gifts for permanent endowment purposes and other additions of permanently restricted net position 
are classified under other changes in net position.  
 
Accounts Receivable  
Accounts receivable primarily consist of contribution receivables due from donors and are considered 
to be fully collectible.  
 
Management provides for probable uncollectible amounts through a provision for bad debt expense 
and an adjustment to a valuation allowance based on its assessment of the current status of individual 
accounts. Balances that are still outstanding after management has used reasonable collection efforts 
are written off through a charge to the valuation allowance and a credit to accounts receivable. 
Changes in the valuation allowance have not been material to the financial statements. Historically, 
differences between receivables and amounts collected have been insignificant. 
 
Pledges Receivable 
Pledges receivable are unconditional promises to make future payments to the Foundation. Pledges 
meeting the requirements specified by GASB Statement No. 33, Accounting and Financial Reporting 
for Nonexchange Transactions (GASB 33), are included in the financial statements as pledges 
receivable and recognized in the period pledged. Pledges extending beyond one year are discounted 
to recognize the present value of the future cash flows. Management deems the amounts are fully 
collectible; therefore, no allowance for uncollectible pledges is recorded. 
 
Conditional pledges, which depend on the occurrence of a specified future or uncertain event such 
as matching gifts from other donors, plus all pledges for endowment purposes, are recognized when 
the conditions are substantially met.  
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Income Taxes 
The Foundation is recognized as a tax-exempt organization under Section 501(c)(3) of the Internal 
Revenue Code and, except for taxes pertaining to unrelated business income, is exempt from federal 
and state income taxes. The Foundation is not aware of any uncertain tax positions that would require 
disclosure or accrual in accordance with generally accepted accounting principles.  
 
Unearned Revenue 
Unearned revenue includes amounts received from grants that have not yet been earned because 
the Foundation has not met all of the eligibility requirements, primarily time requirements, of the 
applicable grant. 
 
In-Kind Contributions 
Donated services and materials are reflected as both revenue and as an equal amount of expense in 
the financial statements at the estimated fair value of such contributions. 
 
Advertising 
Advertising costs are expensed as incurred and were approximately $18,000 and $23,000 for the 
years ended June 30, 2025 and 2024, respectively.  
 
Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that may affect amounts reported in the 
financial statements. Actual results could differ from those estimates. 
 
Endowments Policy 
Although no permanent endowments existed during the year, the Foundation has policies to follow 
the Uniform Prudent Management of Institutional Funds Act (UPMIFA) adopted by the state of Florida 
in 2012. UPMIFA does not set specific expenditure limits, but allows the Foundation to spend the 
amount it deems prudent after considering the following factors: 
 

 The duration and preservation of the fund. 
 The purpose of the fund. 
 General economic conditions. 
 The possible effect of inflation and deflation. 
 The expected total return from income and the appreciation of investments. 
 Other resources of the Foundation and station. 
 The investment policies of the Foundation. 

 
Functional Allocation of Expenses 
The costs of various programs and activities have been summarized on a functional basis in the 
financial statements. Directly identifiable expenses are charged to programs and supporting services. 
Expenses related to more than one function are charged to programs and supporting services based 
on estimates of time and effort. Management and general expenses include those expenses that are 
not directly identifiable with any other specific function but provide for the overall support and direction 
of the Foundation. 
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Subsequent Events 
The Foundation has evaluated events and transactions that occurred between June 30, 2025 and 
July 30, 2025, which is the date that financial statements were available to be issued, for possible 
recognition or disclosure in the financial statements. 
 
 
2. CASH AND INVESTMENTS 
 
The Foundation’s investment policy provides guidelines for the investment of Foundation assets. The 
objectives of the Foundation’s policy are to assure the preservation of capital, to provide a reasonable 
rate of return, and to provide liquidity and growth of assets to meet the operational and capital needs 
of WSRE. Allowable long-term investments include debt and equity securities; allowable short-term 
investments of cash, Florida State Board of Administration (SBA) Florida PRIME investments (an 
external investment pool), money market funds and bank-insured certificates of deposit. Prohibited 
investments include margin or derivative securities and investments greater than 5% with any one 
issuer (except for U.S. government bonds).  
 
Cash 
The amount reported as cash and cash equivalents consists of cash on hand, cash in demand 
accounts, money market funds, and the SBA Florida PRIME investment account. At June 30, 2025 
and 2024, the carrying amounts of cash and money market funds held at year end were approximately 
$406,000 and $412,000, respectively. Custodial credit risk is the risk that the Foundation’s deposits 
might not be recovered. The Foundation does not have a deposit policy for custodial credit risk; 
however, the Foundation has not experienced any losses in its cash and money market fund accounts 
and believes it is not exposed to any significant risk.  
 
Cash balances include the Foundation’s participation in the State Board of Administration (SBA) Local 
Government Surplus Trust Funds Investment Pool Florida PRIME, which is authorized by 
Section 218.415(17), Florida Statutes. Florida PRIME, operates under investment guidelines 
established by Section 215.47, Florida Statutes. The Foundation’s investments in Florida PRIME are 
reported at fair market value. As of June 30, 2025 and 2024, the balance was approximately $160,000 
and $56,000, respectively. The fair value of the Foundation's position in Florida PRIME is the same 
as the value of the pool shares. Since Florida PRIME is similar to money market funds, where shares 
are owned in the fund rather than the actual underlying investments, disclosures for foreign currency 
risk are not applicable. In addition, there are no security lending activities for these funds as the 
Foundation does not own the underlying shares. In accordance with GASB Statement 79, Florida 
Prime qualifies to measure its investments at fair market value, and management of the pool believes 
that the pool is exempt from the GASB 72 fair value hierarchy disclosures. As of June 30, 2025, there 
were no redemption fees, maximum transaction amounts or other requirements limiting participants’ 
daily access to 100% of their account value. 
 
The SBA’s interpretation of GASB Statement No. 40 is that information related to credit risk and 
interest rate risk are applicable to the SBA accounts as noted below: 
 

Credit Quality: 
Florida PRIME is rated by Standard and Poors and carries an AAAm rating for both June 30, 2025 
and 2024. 
 



WSRE-TV FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
 
 

18 

Interest Rate Risk: 
The weighted average days to maturity (WAM) of Florida PRIME’s investment portfolio was 
39 days at June 30, 2025, and 35 days at June 30, 2024. WAM reflects the average maturity in 
days based on final maturity or reset date, in the case of floating rate instruments. WAM is relevant 
as an assessment of the sensitivity of Florida PRIME’s investments to interest rate changes.  

 
Investments 
Investments held by the Foundation at June 30, 2025 and 2024, are reported at fair market value, as 
determined by level one inputs [valuation based on directly observable, quoted prices (unadjusted) 
in active markets for identical assets or liabilities], as shown in the following tables: 
 

Fair Market
2025 – Investment Type Maturity Value

Federal Hermes Government Obligations – 
Cash Equivalent N/A 715,925$    

Equities:
Alliance Bernstein Small Cap Growth N/A 13,405        
Fidelity Small Cap Value Fund N/A 12,636        
SPDR S&P 500 ETF Trust N/A 1,380,895   
Nyli Cbre Global Infrastructure Fund N/A 126,321      
Vanguard Total International Stock N/A 141,013      
Vanguard International Growth Fund N/A 143,128      
Vanguard International Value Fd N/A 137,720      
JP Morgan Mid-Cap Value Fund N/A 235,907      
Janus Henderson Enterprise Fund N/A 69,040        

Fixed Income:
Baird Intermediate Bond Fund Instl Average maturity 4.3 years 814,347      

Average quality AA-
Average duration 3.8 years

Ishares Intermediate Gov/Cred Bond ETF Average maturity 4.4 years 816,837      
Average quality AA-

Average duration 3.7 years

Dodge and Cox Income Fund Average maturity 9.5 years 181,969      
Average quality AA-

Average duration 6.3 years

Total Investments 4,789,143$ 



WSRE-TV FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
 
 

19 

Fair Market
2024 – Investment Type Maturity Value

Federal Hermes Government Obligations –
Cash Equivalent N/A 231,040$    

Equities:
Alliance Bernstein Small Cap Growth N/A 41,723        
Fidelity Small Cap Value Fund N/A 41,688        
Vanguard 500 Index Fund N/A 1,188,524   
Vanguard Total International Stock N/A 136,836      
Vanguard International Growth Fund N/A 142,596      
Vanguard International Value Fd N/A 129,186      
JP Morgan Mid-Cap Value Fund N/A 256,869      
Janus Henderson Enterprise Fund N/A 105,341      

Fixed Income:
Baird Intermediate Bond Fund Instl Average maturity 4.3 years 562,330      

Average quality AA-
Average duration 3.8 years

Ishares Intermediate Gov/Cred Bond ETF Average maturity 4.4 years 564,602      
Average quality AA-

Average duration 3.7 years

Dodge and Cox Income Fund Average maturity 9.4 years 561,108      
Average quality AA-

Average duration 6.3 years

Total Investments 3,961,843$ 
 

 
Credit Risk 
The Foundation holds assets within two separate investment portfolios separated between operating 
funds and endowment funds. The investment policy guidelines provide for allocations in which equity 
investments will not exceed 65% for the endowment portfolio and 20% for the operating account. 
There is a caveat included in the investment policy that allows for up to a 5% deviation from those 
percentages to allow for market adjustments. The endowment portfolio at June 30, 2025, meets the 
policy guidelines, with equities representing 64%, fixed income representing 26% and cash 
equivalents representing 10%. The short-term investment portfolio meets these requirements at 
June 30, 2025, with 16% in equity investments, 59% in fixed income investments and 25% in cash. 
 
Concentration of Credit Risk 
There were no investments at June 30, 2025 and 2024, in which over 5% of the total investment 
portfolio derived from one issuer, excluding U.S. government and U.S. government agency-backed 
securities, investments in mutual funds and other pooled investment funds. 
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Interest Rate Risk 
The Foundation’s fixed income portfolio at June 30, 2025 and 2024, consisted primarily of mutual 
funds.  
 
Custodial credit risk is the risk that the Foundation will not be able to recover the value of its 
investments that are in the possession of an outside party if the counterparty fails. The Foundation 
does not have a policy for custodial credit risk; however, the Foundation has not experienced any 
losses and believes it is not exposed to any significant risk.  
 
 
3. PLEDGES RECEIVABLE – NONCURRENT 
 
Pledges receivable consist of the following: 
 

2025 2024

Amounts pledged 50,018$          50,018$          
Less present value discount (9,000)             (9,000)             

41,018$          41,018$          

Amounts due in:
Less than one year -$                    -$                    
One to five years -                      -                      
Thereafter 41,018            41,018            

41,018$          41,018$          
 

 

 
4. CAPITAL ASSETS 
 
Capital assets consist of the following: 

Beginning Ending
 Balance Additions Deletions   Balance

Furniture and fixtures 1,031,973$     -$                    -$                1,031,973$     
Accumulated depreciation 988,889          19,606            -                  1,008,495       

Capital assets, net 43,084$          (19,606)$         -$                23,478$          

Beginning Ending
 Balance Additions Deletions   Balance

Furniture and fixtures 1,031,973$     -$                    -$                1,031,973$     
Accumulated depreciation 954,423          34,466            -                  988,889          

Capital assets, net 77,550$          (34,466)$         -$                43,084$          

2025

2024
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5. RELATED PARTY TRANSACTIONS 
 
Contributions made by Board members during 2025 and 2024 were approximately $29,000 and 
$9,000, respectively. Contributions made by employees during 2025 and 2024 were approximately 
$4,000 and $3,000, respectively. These funds were for membership and special events. 
 
 
6. IN-KIND TRANSACTIONS 
 
A portion of certain salaries and expenses of the Foundation are provided by the College. These 
amounts totaled approximately $604,000 and $504,000 for the years ended June 30, 2025 and 2024, 
respectively. This support is included as in-kind revenue and distributed to the appropriate operating 
expense classification. 
 
 
7. DONOR CONCENTRATIONS 
 
The Foundation’s activities are funded by contributions from individuals and businesses in the 
Northwest Florida area and by in-kind services and facilities provided by the College. The 
Foundation’s ability to continue to operate at current levels is dependent on continued funding from 
these sources.  
 
 
8. RISK MANAGEMENT 
 
General liability and property coverage are being provided through purchased commercial insurance 
with minimum deductibles for each line of coverage.  
 
 
9. NET POSITION AND ENDOWMENT FUNDS 
 
As of June 30, 2025, the Foundation had approximately $1.8 million in restricted net position that 
mostly consists of a donor-restricted endowment fund established for future technological upgrades 
to the Jean and Paul Amos Performance Studio, and the remaining balance is restricted for 
educational services and other programs within the Station.   
 
The following depicts the restricted net position as of June 30, 2025 and 2024: 
 

2025 2024

Donor-restricted endowment balance 1,366,938$       1,233,665$     
Restricted for educational programming 423,131            421,550          

1,790,069$       1,655,215$     
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The Foundation’s endowment funds consist of individual funds established for the support of the 
future needs of WSRE. They consist of a Board-designated endowment fund, which is reported as 
part of unrestricted net position, and a donor-restricted endowment fund reported as part of 
restricted – expendable net position. The Foundation does not have any true permanent endowment 
funds. The following depicts the activity of funds functioning as endowment funds for the years ended 
June 30, 2025 and 2024: 
 

 Board 
Designated
Endowment 

(Unrestricted) 

 Donor
Restricted

Endowment 
(Restricted) 

Endowment net position, June 30, 2023 1,326,812$       1,102,305$     

Investment income 152,150            135,881          
Expense (5,150)               (4,521)             

Endowment net position, June 30, 2024 1,473,812         1,233,665       

Investment income 156,776            138,407          
Expense (5,874)               (5,134)             

Endowment net position, June 30, 2025 1,624,714$       1,366,938$     
 

 

Spending Policy  
The board-designated endowment was established with the policy that earnings are reinvested until 
the corpus reaches $1,000,000, at which time the earnings may be used to supplement income from 
other sources for program or capital expenses benefiting WSRE. 
 
The donor restricted Amos Endowment was established to provide corpus and earnings to fund 
technological upgrades to the Jean and Paul Amos Performance Studio as needed. The Foundation’s 
Board of Directors is empowered to determine the timing and distribution of funds for this purpose. 
 
 
 



 

 

SUPPLEMENTARY INFORMATION 
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Programming Fundraising Management

and  and and

Production Broadcasting Development General 2025 2024

Supplies 21,723$          2,220$            9,319$         2,419$          35,681$        31,806$        
Pledge premiums                         -  -                      19,584         -                    19,584          27,201          
Professional services                         -  -                      -                   43,496          43,496          44,692          
Contracted services 68,983            2,177              18,285         448               89,893          60,358          
Leased staff -                     -                      -                   -                    -                    53,047          
Program and traffic services 31,200            -                      -                   -                    31,200          26,855          
Equipment repair and maintenance 2,051              13,394            22,669         30,168          68,282          93,822          
Printing 10,498            -                      5,024           -                    15,522          9,835            
Minor equipment 2,299              3,061              -                   1,088            6,448            26,972          
Rental facilities and equipment 23,033            38,905            925              4,781            67,644          42,417          
Travel -                     -                      1,266           3,450            4,716            8,866            
Advertising 14,336            -                      3,197           -                    17,533          22,535          
Insurance 843                 9,360              -                   6,822            17,025          16,147          
Depreciation 5,709              13,501            -                   396               19,606          34,467          
Communications 4,153              1,160              207              1,965            7,485            8,040            
Service charges 382                 -                      27,034         431               27,847          24,393          
Memberships and subscriptions 655                 210                 400              1,335            2,600            2,371            
Affinity group fees and dues -                     -                      -                   19,688          19,688          20,715          
Program acquisitions 67,795            -                      -                   -                    67,795          181,080        
Hospitality 2,925              -                      1,050           3,263            7,238            9,287            
Software 1,200              136                 -                   -                    1,336            316               
Videotape and storage -                     -                      -                   -                    -                    1,126            
Taxes 11,583            -                      -                   296               11,879          7,773            
Freight and postage 3,421              95                   12,469         41                 16,026          13,709          
Staff development -                     -                      -                   50                 50                 130               
Bad debt expense -                     -                      -                   2,597            2,597            9,300            
Honoraria fees 320                 -                      120              80                 520               800               
In-kind value of goods and services used -                     -                      -                   -                    -                    7,009            
Personnel costs provided by 
  PSC/WSRE-TV Station 56,496            -                      326,065       221,349        603,910        497,408        

TOTAL EXPENSES 329,605$        84,219$          447,614$     344,163$      1,205,601$   1,282,477$   

Total 

Expenses
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Board of Directors 
WSRE-TV Foundation, Inc. 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of WSRE-
TV Foundation, Inc., [a 501(c)(3) nonprofit corporation], hereinafter referred to as the Foundation, as 
of and for the year ended June 30, 2025, and the related notes to the financial statements, which 
collectively comprise the Foundation’s basic financial statements, and have issued our report thereon 
dated July 30, 2025. 

Report on Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the Foundation’s 
internal control over financial reporting (internal control) as a basis for determining the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Foundation’s internal control. Accordingly, we do not express an opinion on the effectiveness of the 
Foundation’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency or a 
combination of deficiencies in internal control such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency is a deficiency or a combination of deficiencies in internal 
control that is less severe than a material weakness, yet important enough to merit attention by those 
charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations during our audit, we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Foundation’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required 
to be reported under Government Auditing Standards. 
 
Purpose of This Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 
Fort Walton Beach, Florida 
July 30, 2025 




