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INDEPENDENT AUDITOR’S REPORT 

 

To the Board of Trustees 

The University of North Carolina Center for Public Media 

 

Opinion 

We have audited the accompanying financial statements of The University of North Carolina Center for Public 

Media (“PBS North Carolina”), public telecommunications entity and affiliate of the University of North Carolina, 

which comprise the statements of net position as of June 30, 2024 and 2023, and the related statements of revenues, 

expenses and changes in net position, and cash flows for the years then ended, and the related notes to the financial 

statements. 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 

of The University of North Carolina Center for Public Media as of June 30, 2024 and 2023, and the changes in its 

financial position and its cash flows for the years then ended in accordance with accounting principles generally 

accepted in the United States of America. 

 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. 

Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of 

the Financial Statements section of our report. We are required to be independent of The University of North 

Carolina Center for Public Media and to meet our other ethical responsibilities in accordance with the relevant 

ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our audit opinion. 

 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 

accounting principles generally accepted in the United States of America, and for the design, implementation, and 

maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 

from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 

considered in the aggregate, that raise substantial doubt about The University of North Carolina Center for Public 

Media's ability to continue as a going concern within one year after the date that the financial statements are 

available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 

an audit conducted in accordance with generally accepted auditing standards will always detect a material 

misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than 

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 

the override of internal control. Misstatements are considered material if there is a substantial likelihood that, 

individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial 

statements. 

 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

The University of North Carolina Center for Public Media's internal control. Accordingly, no such opinion 

is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluate the overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 

substantial doubt about The University of North Carolina Center for Public Media's ability to continue as a 

going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified 

during the audit. 

 

Emphasis of Matter 

As discussed in Note 1, the financial statements of PBS North Carolina are intended to present the financial position 

and the changes in financial position and cash flows of PBS North Carolina. They do not purport to, and do not, 

present fairly the financial position of the University of North Carolina as of June 30, 2024 and 2023, the changes 

in its financial position, and its cash flows for the years then ended in conformity with accounting principles 

generally accepted in the United States of America. 

 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that management’s discussion 

and analysis as listed in the table of contents be presented to supplement the basic financial statements. Such 

information is the responsibility of management and, although not a part of the basic financial statements, is required 

by the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for 

placing the basic financial statements in an appropriate operational, economic, or historical context. We have 

applied certain limited procedures to the required supplementary information in accordance with auditing standards 

generally accepted in the United States of America, which consisted of inquiries of management about the methods 

of preparing the information and comparing the information for consistency with management’s responses to our 

inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial 

statements. We do not express an opinion or provide any assurance on the information because the limited 

procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
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Prior Period Financial Statements 

The financial statements of The University of North Carolina Center for Public Media as of June 30, 2023 were 

audited by other auditors whose report dated February 16, 2024 expressed an unmodified opinion on those 

statements. 

 

 
Raleigh, North Carolina 

February 13, 2025 
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As management of The University of North Carolina Center for Public Media (“PBS North Carolina”), we 
offer readers of the financial statements this narrative overview and analysis of the financial activities of 
PBS North Carolina for the fiscal years ended June 30, 2024, 2023 and 2022. 

Since the Management’s Discussion and Analysis (MD&A) is designed to focus on the current year’s 
activities, resulting changes, and currently known facts, please read it in conjunction with PBS North 
Carolina’s financial statements.  

Financial Highlights 2024 

• Net Position: The assets of PBS North Carolina exceeded liabilities at the close of the most recent fiscal 
year by $80.0 million (net position). Of this amount, $31 million may be used to meet PBS North 
Carolina’s ongoing obligations.  This amount equals 96% of operating expenses. 

Net Position compared to the previous year:  PBS North Carolina’s total net position (assets less 
liabilities) decreased by $447 thousand.   The FY24 Investments retained gains that amounted to 
$3.4M in comparison to FY23 investments which netted investment losses of $54 thousand.   

• Liabilities: PBS North Carolina’s liabilities increased $643 thousand.  These liabilities include deferred 
revenue, accrued vacation leave, and accrued expenses for operations, payroll, and capital projects. 

Unearned Revenue - Projects: Includes underwriting and grants for production projects. Revenue 
received and not yet expended is deferred until projects are completed.  Revenue of $700 thousand 
was deferred which was a $213 thousand decrease.  Significant fluctuations are normal due to the 
timing of receipts and completion of projects. 

Accounts Payable and Accrued Expenses: Decreased $141 thousand due to fluctuations in the 
timing of payroll and billings and the subsequent receipt of vendor invoices crossing the fiscal year 
end. 

In compliance with changes to accounting standards for recording lease commitments, a lease 
liability was implemented and recorded.  See footnote disclosure for additional details. 

• Assets: PBS North Carolina’s assets increased $196 thousand. 

Capital assets: Capital assets are increased by asset additions and replacements and decreased each 
year as the assets are depreciated over their useful life or retired.  Capital asset additions exceeded 
depreciation expense and asset retirements by $37.6 million.  This increase was related to a $1.1M 
SBITA asset as well as multiple capital projects finishing within the fiscal year causing the increase 
to capital assets. 

Current Assets:  Decreased $6.5 million.  This is due to a $6.3 million decrease in cash due to 
increased production expenses.  See the Statements of Cash Flows for additional details. 
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Financial Statements  

Statement of Net Position  

The Statement of Net Position reflects the financial position of PBS North Carolina presenting information 
on all assets and liabilities, with the difference between the two reported as net position.  Net position is 
divided into categories to show the availability to meet PBS North Carolina’s obligations.  Unrestricted 
funds are available to PBS North Carolina for any purpose related to public broadcasting, other than funds 
held in long-term investments. 

Statement of Revenues, Expenses and Changes in Net Position  

The Statement of Revenues, Expenses and Changes in Net Position describes the results of operations and 
other non-operating revenues and expenses for the year and shows how those results increase or decrease 
net position.  

The GASB requires that state appropriations, certain grants, and gifts be classified as non-operating 
revenues. As a result, this statement reflects an operating loss.  Capital grants are considered neither 
operating nor non-operating. 

After addition of non-operating revenues and capital grants, including the State operating appropriation, 
net position decreased $587 thousand in FY24 and $2.2 million in FY23.  This decrease is the amount that 
total expense exceeded revenue for the year.    

Statement of Cash Flows  

The Statement of Cash Flows describes the sources of cash and the expense categories to which those funds 
were directed. The statement includes cash acquired during the current year, and funds that have been held 
in reserve from operating surpluses in previous years.  

Notes to the Financial Statements  

The notes provide additional information essential to facilitating a full understanding of the data provided 
in the accompanying financial statements.   
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Overview of PBS North Carolina’s Financial Activity 

Statement of Net Position 

Net position may serve over time as a useful indicator of PBS North Carolina’s financial position. The 
largest portion of PBS North Carolina’s net position, approximately 53%, reflects its investment in capital 
assets (e.g. buildings, towers, and equipment). PBS North Carolina uses these capital assets to provide 
services to viewers, consequently these assets are not available for future spending. 

PBS North Carolina’s net position was as follows:  

STATEMENTS OF NET POSITION 

 June 30, 
2024 

June 30, 
2023 

June 30, 
2022 

Assets    
Current assets $    10,391,208  $ 16,900,675 $ 20,224,646 
Capital assets      44,593,690           41,574,057 42,861,456 
Other noncurrent assets 32,323,433 28,637,451 25,840,678 

Total assets 87,308,331 87,112,183 91,787,285  

Liabilities    
Current liabilities 3,242,291 3,369,770 2,899,117 
Non-current liabilities 3,714,081 2,943,684 2,959,954 

Total liabilities 6,956,372 6,313,454 5,859,071 

    

Deferred Inflow of Resources – 
Lease related 

661,227 686,658 712,090 

    

Net position    
Net investment in capital assets 42,049,561 40,214,868 41,652,276 
Unrestricted 30,971,214 31,017,496 35,257,200 
Restricted for:    
    
  Time restricted CPB grants 4,163,888 3,831,168 3,749,590 
  Restricted for Bryan Center and  

 equipment 1,000,000 1,000,000 1,000,000 
Purpose restrictions – capital 

improvements 1,494,140 3,670,941 732,700 
Purpose restrictions – CPB and  

 other grants 11,929 377,598 696,553 
Total net position $ 79,690,732 $ 80,112,071 $ 82,355,619 
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A portion of PBS North Carolina’s net position, approximately 9.1%, represents resources that are subject 

to external purpose restrictions on how they may be used. The remaining balance of unrestricted and time 

restricted net position may be used to meet PBS North Carolina’s ongoing obligations.  

Statement of Revenues, Expenses and Changes in Net Position 

The Statement of Revenues, Expenses and Changes in Net Position presents the revenues earned and 

expenses incurred during the year. 

COMPARISON OF REVENUES, EXPENSES 

 AND CHANGES IN NET POSITION 

(For the Fiscal Year Ended) 

 

June 30, 

2024 

June 30, 

2023 

June 30, 

2022 

Revenues    

State appropriation $ 10,522,341 $ 10,179,717 $ 9,924,468 

Contributions    16,036,658  15,127,554  17,201,087 

Indirect administrative support      2,212,205     2,111,944  2,114,429  

Grants from CPB      4,213,888  4,081,168  3,749,590 

Capital Grants - PBS             -  -         -      

Capital Grants – Federal             -  (41,835)  163,062 

Capital Grants – State       1,647,815  3,862,700  732,700 

Net investment gain(loss)      3,386,743  (53,996)  1,049,132 

Loss on disposal of capital assets       (153,675) (39,192) (549,892) 

Other revenues      3,239,914  2,505,102  2,351,751 

Total revenues                                                  41,105,889 37,733,162 36,736,327 

Expenses    

Program services    

Programming and production 20,146,357 18,363,917 16,289,126 

Broadcasting and engineering 9,973,849 10,318,434 9,585,920 

Supporting services    

Development and fund raising 5,419,454 4,289,420 4,742,452 

Management and general 6,153,143 7,004,939 6,948,663 

Total expenses 41,692,803 39,976,710 37,566,161 

Change in net position $    (586,914) $ (2,243,548) $ (829,834) 
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Changes in PBS North Carolina’s Financial Position 2025 

PBS North Carolina continues to depend on contributions from viewers, corporate partners and grants from 
the Corporation for Public Broadcasting for a large portion of operating expenses. Revenue from the 
Corporation for Public Broadcasting increased $133 thousand. 

Indirect administrative support reflects the value of services PBC North Carolina received from the 
University of North Carolina at no cost to PBS NC. 

Net investment gains were higher by $3.4 million due to market conditions. 

Overall change in net position increased $1.7 million.  This was due to increased investment gains netted 
against increased expenses. 

PBS North Carolina retains sufficient funds in cash and investments in operating reserves to effectively 
pursue its objectives and general operations and respond to unforeseen circumstances.   

Requests for Information 

This report is designed to provide an overview of PBS North Carolina’s finances.  Questions concerning 

any of the information found in this report or requests for additional information should be directed to the 

Director of Finance and Administration, The University of North Carolina Center for Public Media, Post 

Office Box 14900, Research Triangle Park, North Carolina 27709, telephone (919) 549-7000.
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2024 2023

Current assets

Cash and cash equivalents 8,910,142$      15,288,811$      
Receivables, net 1,243,248 918,222
Unexpired program rights 204,154 238,874
Prepaid expenses 20,643 441,769
Interest receivable 13,019 12,999

Total current assets 10,391,206      16,900,675       

Noncurrent assets

Capital assets - depreciable, net 44,219,363 40,411,318
Capital assets - nondepreciable 374,328 1,162,739
Lease receivable 743,966 742,778

Investments 31,579,467 27,894,673       

Total noncurrent assets 76,917,124      70,211,508       

Total assets 87,308,330      87,112,183       

Current liabilities

Accounts payable and accrued expenses 2,193,241 2,333,926

Unearned revenue 700,404 913,081

Long term liabilities, current portion 348,647 122,763
Total current liabilities 3,242,292       3,369,770         

Non-current liabilities

Lease liability 1,252,819 1,252,349
SBITA liability 704,727 -                  

Long term liabilities, less current portion 1,756,535 1,691,335

Total current liabilities 3,714,081       2,943,684         

Total liabilities 6,956,373       6,313,454         

Deferred Inflow of Resources - Lease related 661,227 686,658

Net position

Net investment in capital assets 41,223,996      40,214,868       
Unrestricted 32,746,957      31,017,496       

Restricted-expendable

Time restricted CPB grants 4,163,888       3,831,168         
Restricted for Bryan Center & equipment 1,000,000       1,000,000         
Purpose restrictions - CPB and other grants 555,889          377,598            
Purpose restrictions - Capital improvements -                3,670,941         

Total net position 79,690,730$    80,112,071$      

LIABILITIES AND DEFERRED INFLOW OF RESOURCES

ASSETS

NET POSITION
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2024 2023

Operating revenues

Community Service Grants from the Corporation for Public
Broadcasting 3,539,184$        3,254,917$      

Other grants from the Corporation for Public Broadcasting 674,704 826,251          
Other grants 1,698,056 909,442
Sales and royalties 835,092 1,013,114

Total operating revenues 6,747,036          6,003,724        

Operating expenses 

Program services:
Programming and production 20,425,906 18,363,917
Broadcasting and engineering 9,973,849 10,318,434

Total program services 30,399,755        28,682,351      

Supporting services:
Development and fund raising 5,419,454 4,289,420
Management and general 6,153,143 7,004,939

Total supporting services 11,572,597        11,294,359      

Total operating expenses 41,972,352        39,976,710      

Operating loss (35,225,316)       (33,972,986)     

Non-operating revenues (expenses)

State appropriation 10,522,341 10,179,717
Contributions 16,417,659 15,127,554
Donated administrative support from the University

of North Carolina at Chapel Hill 2,572,466 2,111,944
Use of facilities 79,582 223,114
Lease revenue 39,016 76,358
Other income 242,095 349,044
Loss on disposal of capital assets (188,595) (39,192)           
Net investment gain (loss) 3,386,744 (53,996)           
Interest expense on lease obligations (80,721) (65,970)           

Net non-operating revenues (expenses) 32,990,587        27,908,573      

Loss before capital grants (2,234,729)        (6,064,413)       

Capital grants

Federal grant revenues (adjustments) - FCC -                   (41,835)
State capital grant - SCIF 1,647,815 3,862,700

Total capital grants 1,647,815          3,820,865        

Change in net position (586,914)           (2,243,548)       

Net position, beginning of year, as previously reported 80,112,071        82,355,619      

Restatement 165,573            -                 

Net position, beginning of year, as restated 80,277,644        82,355,619      

Net position, end of year 79,690,730$      80,112,071$    
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2024 2023

Cash flows from operating activities

Cash received from operating revenues 6,456,730$      5,896,866$    
Cash paid for operating expenses (37,353,770)    (35,605,228)   

Net cash used in operating activities (30,897,040)    (29,708,362)   

Cash flows from non-capital financing activities

State appropriation 10,522,341 10,179,717

Contributions and underwriting 18,777,448 17,280,812

Other non-operating revenue 321,677          534,658         

Net cash provided by non-capital financing activities 29,621,466      27,995,187    

Cash flows from capital and related financing activities

Capital contributions - Federal -                65,846          

Capital contributions - State 1,647,815       3,862,700      

Proceeds from sale of capital assets 34,920 33,210          

Purchases of capital assets (6,723,175)      (2,806,390)     

Principal paid on notes payable -                (36,860)         

Cash paid for interest on notes payable -                (340)             

Lease principal payments -                -               

Interest paid on lease obligations -                (64,313)         

Cash received from leases -                36,707          

Net cash provided by (used in) capital and related financing activities (5,040,440)      1,090,560      

Cash flows from investing activities

Purchases of investments (829,580)         (3,880,744)     
Proceeds from investments 850,000          1,093,913      
Interest on cash (83,075)          19,789          

Net cash provided by investing activities (62,655)          (2,767,042)     

Change in cash and cash equivalents (6,378,669)      (3,389,657)     

Cash and cash equivalents, beginning of year  15,288,811      18,678,468    

Cash and cash equivalents, end of year  8,910,142$      15,288,811$   

Reconciliation of operating loss to net cash  
used in operating activities

Operating loss (35,225,316)$   (33,972,986)$ 

Adjustments to reconcile operating loss to

 net cash used in operating activities

Depreciation and amortization 4,480,698       4,106,187      

Changes in assets and liabilities related to operating activities:
Accounts receivable (325,026)         (95,476)         
Unexpired program rights/licenses 34,720            (11,382)         
Prepaid expenses 421,126          (72,125)         
Accounts payable and accrued expenses (376,738)         448,551         
Workers compensation payable 9,216             (132,438)       
Compensated absences 84,280            21,307          
Deferred revenue -                -               

Net cash used in operating activities (30,897,040)$   (29,708,362)$ 

Supplemental disclosure of noncash capital activities

Capital purchases included in accounts payable 1,412,149$      106,840$        
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(1) Summary of Significant Accounting Policies: 

(a) Reporting entity—The University of North Carolina Center for Public Media (“PBS North 
Carolina”) is an affiliate of the University of North Carolina (the “University”). Established by the 
Board of Governors of the University pursuant to North Carolina General Statute Section 116-37.1, 
PBS North Carolina is organizationally structured as a division of the UNC System Office. The Board 
of Governors is authorized to establish the Board of Trustees of PBS North Carolina and to delegate 
to the Board of Trustees such powers and duties deemed necessary or appropriate except for 
broadcasting licensee responsibilities. The broadcast licenses issued by the Federal Communications 
Commission are issued to the Board of Governors of the University. The System Office provides 
administrative support to PBS North Carolina. 

PBS North Carolina is directed by statute to provide research, development, and production of 
noncommercial educational television programming and program materials, to provide distribution of 
noncommercial television programming through the broadcasting licenses issued to the University of 
North Carolina Board of Governors, and to enhance the uses of television for public purposes. 
Administrative offices and studio facilities are located in the Joseph and Kathleen Bryan 
Communications Center in Research Triangle Park, North Carolina. Twelve digital full power stations 
and nineteen digital translators provide broadcasting services. 

(b) Basis of presentation—Pursuant to the provisions of GASB Statement No. 34 - Basic Financial 
Statements - and Management’s Discussion and Analysis - for State and Local Governments, as 
amended by GASB Statement No. 35 - Basic Financial Statements - and Management’s Discussion 
and Analysis - for Public Colleges and Universities, the full scope of PBS North Carolina’s activities 
is considered to be a single business-type activity and accordingly, is reported within a single column 
in the basic financial statements. 

(c) Basis of  accounting—The accompanying financial statements of PBS North Carolina have 
been prepared using the economic resource measurement focus and the accrual basis of accounting. 
Under the accrual basis, revenues are recognized when earned, and expenses are recorded when an 
obligation has been incurred, regardless of the timing of the cash flows. 

Non-exchange transactions, in which PBS North Carolina receives (or gives) value without directly 
giving (or receiving) equal value in exchange includes State appropriations, indirect administrative 
support, certain grants, and donations. Revenues are recognized, net of estimated uncollectible 
amounts, as soon as all eligibility requirements imposed by the provider have been met, if probable 
of collection. 

(d) Cash and cash equivalents—This classification includes cash on deposit with private bank 
accounts, and deposits held by the State Treasurer in the Short-Term Investment Fund (“STIF”). The 
STIF maintained by the State Treasurer has the general characteristics of a demand  deposit account 
in that participants may deposit and withdraw cash at any time without prior notice or penalty. 

(e) Investments—To the extent available, investments are recorded at fair value based on quoted 
market prices in active markets on a trade-date basis.  Additional information regarding the fair value 
measurement of investments is disclosed in Note 3. The fair value for investments in the UNC 
Investment Fund was based on amounts reported to PBS North Carolina by UNC Management 
Company, Inc.  Because of the inherent uncertainty in the use of estimates, values that are based on 
estimates may differ from the values that would have been used had a ready market existed for the  
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investments.  The net increase (decrease) in the fair value of investments is recognized as a component 
of investment income. Endowment investments include the principal amount of gifts and bequests 
that, according to donor restrictions, must be held in perpetuity or for a specified period of time, along 
with any accumulated investment earnings on such amounts. Further, endowment investments also 
include amounts internally designated by PBS North Carolina for investment in an endowment 
capacity (i.e. quasi-endowments), along with accumulated investment earnings on such amounts. 
Land and other real estate held as investments by endowments are reported at fair value, consistent 
with how investments are generally reported. 

(f) Accounts receivable and unconditional promises to give—Receivables consist of amounts 
due from the federal government, state and local governments, other universities, and private sources 
in connection with reimbursement of allowable expenditures made pursuant to contracts and grants, 
and pledges that are verifiable, measurable, and expected to be collected and available for 
expenditures for which the resource provider’s conditions have been satisfied, and accrued interest 
receivable from investments. Receivables are recorded net of estimated uncollectible amounts. 
Beginning in fiscal year 2021, it was determined that subscriber pledges are no longer able to be 
measured by PBS North Carolina as pledge receivables as they are not verifiable and therefore PBS 
North Carolina has opted to not record these recurring contributions until money is actually collected. 
As a result, subscriber pledges are no longer included within unconditional promises to give. 

(g) Costs incurred for programs not yet broadcast—Costs incurred for programs not yet 
broadcast (prepaid expenses) are record as an asset. PBS North Carolina acquires broadcast rights for 
programs or a series of programs produced for public television. The cost of these rights is amortized 
using the straight-line method based on the number of future broadcasts estimated by management 
over their remaining contractual lives. 

(h) Unearned revenue—Unearned revenue represents cash advances received from third parties, 
relating to programs which have not yet been broadcast. As these programs are broadcast, the costs 
incurred are included in operating expenses and the associated unearned revenue is included in 
revenue. 

(i) Capital assets—Capital assets are stated at cost at date of acquisition or fair value at date of 
donation in the case of gifts. The value of assets constructed includes all material direct and indirect 
construction costs. Interest costs incurred are expensed as incurred during the period of construction. 

PBS North Carolina capitalizes assets that have a value or cost of $5,000 or greater and intangible 
assets that have a value or cost of $100,000 or greater at the date of acquisition and an estimated useful 
life of more than one year. Depreciation is computed using the straight-line method over the estimated 
useful lives of the assets in the following manner: 

Asset Class Estimated Useful Life 

Buildings 15 – 75 Years 
Machinery & Equipment 5 – 75 Years 
Other Structures 2 – 20 Years 
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Estimated useful lives that later prove to be incorrect based on new information are adjusted and 

considered changes in estimates treated prospectively. The intent is to allocate the cost of a capital 

asset over its entire useful life and minimize reporting assets still in service as fully depreciated. 

Right to use lease assets are included in capital assets and amortized over the shorter of the lease term 

or useful life of the underlying asset. 

(j) Non-current long term liabilities—Non-current long term liabilities include notes payable and 

compensated absences that will not be paid within the next fiscal year. 

(k) Compensated absences—PBS North Carolina’s policy is to record the cost of vacation leave 

when earned. The policy provides for a maximum accumulation of unused vacation leave of 30 days 

which can be carried forward each January 1 or for which an employee can be paid upon termination 

of employment. When classifying compensated absences into current and non-current, leave is 

considered taken using a last-in-first-out method. Also, any accumulated vacation leave in excess of 

30 days at year-end is converted to sick leave. Under this policy, the accumulated vacation leave for 

each employee at June 30 equals the leave carried forward at the previous December 31, plus the leave 

earned, less the leave taken between January 1 and June 30. 

In addition to the vacation leave described above, compensated absences include the accumulated 

unused portion of the special annual leave bonuses awarded by the North Carolina General Assembly. 

The bonus leave balance on December 31 is retained by employees and transferred into the next 

calendar year. It is not subject to the limitation on annual leave carried forward described above and 

is not subject to conversion to sick leave. There is no liability for unpaid accumulated sick leave 

because PBS North Carolina has no obligation to pay sick leave upon termination or retirement. 

However, additional service credit for retirement pension benefits is given for accumulated sick leave 

upon retirement. 

(l) Net position—PBS North Carolina’s net position is classified as follows: 

Net investment in capital assets––This represents PBS North Carolina’s total investments in 

capital assets, including leased assets, net of accumulated depreciation and amortization, 

reduced by the outstanding debt obligations and lease liabilities related to those capital assets. 

To the extent debt has been incurred but not yet expended for capital assets, such amounts are 

not included as a component of invested in capital assets net of related debt.  

Restricted–– 

Nonexpendable restricted net position––Nonexpendable restricted net position includes 

endowments and similar type assets whose use is limited by donors or other outside 

sources, and, as a condition of the gift, the principal is to be maintained in perpetuity. 

Expendable restricted net position–– Expendable restricted net position is resources in 

which PBS North Carolina is legally or contractually obligated to spend in accordance with 

restrictions imposed by external parties. 
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Unrestricted––Unrestricted net position is all resources not invested in capital assets or restricted 

by external parties. 

Restricted and unrestricted resources are tracked using a fund accounting system and are spent 

in accordance with established fund authorities. Fund authorities provide rules for the fund 

activity and are separately established for restricted and unrestricted activities. When both 

restricted and unrestricted funds are available for expenditure, the decision for funding is 

transactional based within the departmental management system in place at PBS North Carolina. 

(m) Revenue and expense recognition—PBS North Carolina classifies its revenues and expenses 

as operating or non-operating in the accompanying Statement of Revenues, Expenses and Changes in 

Net Position. 

Operating revenues and expenses generally result from providing services and producing and 

delivering goods in connection with PBS North Carolina’s principal ongoing operations. Operating 

revenues include activities that have characteristics of exchange transactions, such as (1) sales and 

services of auxiliary enterprises, and (2) certain federal, state, and local grants and contracts that are 

essentially contracts for services. 

Revenues associated with, or restricted by donors to use for, capital improvements, and revenues and 

expenses that result from financing and investing activities are recorded as nonoperating revenues and 

expenses. Revenues from non-exchange transactions and state appropriations that represent subsidies 

or gifts to PBS North Carolina, as well as investment income, and lease revenue are considered non-

operating. Capital contributions are presented separately after non-operating revenues and expenses. 

(n) Pension and other postemployment benefits—As PBS North Carolina is an affiliate of the 

University, any pension and other postemployment benefits liabilities are reported by the University. 

The University’s Annual Comprehensive Financial Report (“ACFR”) may be obtained from: 

https://www.northcarolina.edu/offices-and-services/finance-and-administration/financial-statement-

audit-reports/. 

(o) Estimates—The preparation of financial statements in conformity with generally accepted 

accounting principles requires management to make estimates and assumptions that affect the reported 

amounts of assets and liabilities at the date of the financial statements and the reported amounts of 

revenues and expenses during the reporting period. Actual results could differ from those estimates. 

(p) Income taxes—As a state institution of higher education, the income of the University is 

generally exempt from federal and state income taxes under Section 115(1) of the Internal Revenue 

Code, as amended. However, income generated from activities unrelated to the University’s exempt 

purpose is subject to income taxes under Internal Revenue Code 511(a)(2)(B). Such amounts have 

historically been insignificant. As an affiliate of the University, PBS North Carolina is also exempt 

from income taxes.  

(q) Recent accounting pronouncements—GASB issued Statement No. 96, Subscription-Based 

Information Technology Arrangements, in May 2020. GASB 96 provides guidance on the accounting 

and financial reporting for subscription-based information technology arrangements (SBITAs) for 
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government end users (governments). This Statement (1) defines a SBITA; (2) establishes that a 

SBITA results in a right to use subscription asset- an intangible asset- and a corresponding 

subscription liability; (3) provides the capitalization criteria for outlays other than subscription 

payments, including implementation costs of a SBITA; and (4) requires note disclosures regarding a 

SBITA. To the extent relevant, the standards for SBITAs are based on the standards established in 

Statement No. 87, Leases, as amended. The provisions in GASB 96 are effective for periods 

beginning after June 15, 2022.  

(r) Reclassifications—Certain amounts in the prior year financials have been reclassified to 

conform to the current year presentation. These reclassifications had no impact on total net position. 

(2) Deposits and Investments: 

Unless specifically exempt, PBS North Carolina is required by North Carolina General Statute 147-77 to 

deposit moneys received with the State Treasurer or with a depository institution in the name of the State 

Treasurer. However, the University of North Carolina Board of Governors, pursuant to G.S. 116- 36.1, may 

authorize PBS North Carolina to deposit its institutional trust funds in interest-bearing accounts and other 

investments authorized by the Board of Governors, without regard to any statute or rule of law relating to 

the investment of funds by fiduciaries. Although specifically exempted, PBS North Carolina may 

voluntarily deposit institutional trust funds, endowment funds, special funds, and revenue bond proceeds 

with the State Treasurer. 

The amount shown on the Statement of Net Position as cash and cash equivalents includes deposits with 

private institutions and PBS North Carolina’s equity position in the State Treasurer’s Short-Term 

Investment Fund (“STIF”). The majority of PBS North Carolina cash balances are on deposit with the State 

Treasurer and are either insured or fully collateralized. A portion of PBS North Carolina’s cash balances 

are placed with high quality financial institutions that are insured up to $250,000 under the Federal Deposit 

Insurance Corporation (“FDIC”) for 2024 and 2023. These funds are aggregated with other funds held by 

the University of North Carolina System Office. At June 30, 2024 and 2023, $1,111,048 and $2,120,330 of 

PBS North Carolina’s funds were held in private financial institutions. At June 30, 2024 and 2023, the 

uninsured cash balance was $861,048 and $1,870,330, respectively. 

At June 30, 2024 and 2023, PBS North Carolina’s equity position in the STIF was $7,799,094 and 

$13,168,481, respectively. The STIF (a portfolio within the State Treasurer’s Investment Pool, an external 

investment pool that is not registered with the Securities and Exchange Commission or subject to any other 

regulatory oversight and does not have a credit rating) had a weighted average maturity of 0.7 as of June 

30, 2024. Assets and shares of the STIF are valued at fair value. Deposit and investment risks associated 

with the State Treasurer’s Investment Pool (which includes the State Treasurer’s STIF) are included in the 

State of North Carolina’s Annual Comprehensive Financial Report. An electronic version of this report is 

available by accessing the North Carolina Office of the State Controller’s Internet home page 

http://www.osc.nc.gov/ and clicking on “Reports” or by calling the State Controller’s Financial Reporting 

Section at (919) 707-0500. 
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UNC Investment Fund, LLC - At June 30, 2024 and 2023, PBS North Carolina’s investments include 

$31,579,467 and $27,8894,673, respectively, which represents PBS North Carolina’s equity position in the 

UNC Investment Fund, LLC (“UNC Investment Fund”). The UNC Investment Fund is an external 

investment pool that is not registered with the Securities and Exchange Commission, does not have a credit 

rating, and is not subject to any regulatory oversight. Investment risks associated with the UNC Investment 

Fund are included in audited financial statements of the UNC Investment Fund, LLC which may be obtained 

from UNC Management Company, Inc., 1400 Environ Way, Chapel Hill, North Carolina 27517. 

Investments are subject to the following risks: 

Interest rate risk: Interest rate risk is the risk PBS North Carolina may face should interest rate 

variances affect the fair value of investments.  PBS North Carolina does not have a formal policy that 

addresses interest rate risk. 

Credit risk: Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill 

its obligations. PBS North Carolina does not have a formal policy that addresses credit risk. 

Custodial credit risk: Custodial credit risk is the risk that, in the event of the failure of the counterparty, 

PBS North Carolina will not be able to recover the value of its investments or collateral securities that 

are in the possession of an outside party. PBS North Carolina does not have a formal policy for 

custodial credit risk. 

(3) Fair Market Value Measurement: 

PBS North Carolina’s cash and investment funds are aggregated with other funds held by the University of 

North Carolina System Office. All funds held and invested by the System Office on behalf of PBS North 

Carolina are reflected at fair value. The fair value measurement of these investments is categorized within 

the fair value hierarchy established by generally accepted accounting principles. The hierarchy is based on 

the valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices in active 

markets for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are 

significant unobservable inputs. 

PBS North Carolina has the following recurring fair value measurements as of June 30, 2024 and 2023: 

UNC Investment Fund - Ownership interests of the UNC Investment Fund are determined on a market 
unit valuation basis each month and in accordance with the UNC Investment Fund’s operating 
procedures. 
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These funds are valued at net asset value (“NAV”) of units held, as reported by the UNC Management 
Company. PBS North Carolina reviews and evaluates the values and assesses the valuation methods and 
assumptions used in determining the fair value of these investments. Because the investment pool is not 
readily marketable, NAV is used as a practical expedient, and the estimated value is subject to uncertainty 
and, therefore, may differ from the value that would have been used had a readily available market for such 
investment existed, and differences could be material. PBS North Carolina relies on policies developed and 
administered by the University and the System Office for managing interest rate risk and credit risk for 
these investment pools. 

In accordance with GASB 72, certain investments that were measured at NAV per share (or its equivalent) 
have not been classified in the fair value hierarchy. 

The following table discloses the nature and risk of investments for which fair value has been estimated 
using the NAV of the investments as a practical expedient as of June 30, 2024 and 2023, respectively. 

 Investments Measured at NAV 

 

Total Fair 

Value 

Unfunded 

Commitments 

Redemption 

Frequency 

Redemption 

Notice Period 

UNC Investment Fund     

   June 30, 2024 $ 31,579,467 $ -     Daily N/A 

   June 30, 2023 $ 27,894,673 $ -     Daily N/A 

(4) Receivables: 

Receivables at June 30, 2024 and 2023 were as follows: 
 

 

Gross 
Receivables 

Less Allowance for 
Doubtful Accounts Net Receivables 

Accounts receivable 
   June 30, 2024 $ 1,243,248 $ -     $ 1,243,248 
   June 30, 2023 $ 918,222 $ -     $ 918,222 
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(5) Capital Assets: 

Capital asset balances and activity for the years ended June 30, 2024 and 2023, were as follows: 

 
 

July 1, 2023 Increases Decreases 
 

June 30, 2024 

Capital assets, not being depreciated:      

Land $ 185,963 $ -     $ -     $ 185,963 

Construction in progress 976,776 188,365  (976,776) 188,365 
Total capital assets, not being 

depreciated 1,162,739 188,365  (976,776) 374,328 
Capital assets, being 

depreciated/amortized:     
Buildings 57,471,823 3,616,764 (5,892,080) 55,196,507 
Other structures 23,928,644 2,211,851 (223,939) 25,916,556 
Equipment 30,108,622 1,373,682 (441,638) 31,040,666 
Motor vehicles 857,772 309,289 (188,159) 978,902 
Right to use lease assets  2,534,119 -     -     2,534,119 
SBITA lease assets -   1,412,149 -     1,412,149 

Total capital assets, being 
depreciated/amortized 114,900,980 8,293,735 (6,745,816) 117,078,899 

Less: Accumulated 
depreciation/amortization     

Total accumulated 
depreciation/amortization 74,489,662 4,480,698 (6,359,389) 72,610,971 

Total capital assets, being 
depreciated/amortized, net 40,411,318 4,443,037 (386,427) 44,467,928 

Total capital assets, net $ 41,574,057 $ 4,631,402 $ (1,363,203) $ 44,842,256 

 

 
July 1, 2022 Increases Decreases June 30, 2023 

Capital assets, not being depreciated:      

Land $ 185,963 $ -     $ -     $ 185,963 
Construction in progress - 976,776  -     976,776 

Total capital assets, not being 
depreciated 185,963  976,776  -     1,162,739 

Capital assets, being 
depreciated/amortized:     

Buildings 58,273,807 -   (801,984) 57,471,823 
Other structures 24,216,016 -   (287,372) 23,928,644 
Equipment 28,859,024 1,630,489 (380,891) 30,108,622 
Motor vehicles 769,151 292,005   (203,384) 857,772 
Right to use lease assets 2,542,491 -     (8,372) 2,534,119 

Total capital assets, being 
depreciated/amortized 114,660,489 1,922,494 (1,682,003) 114,900,980 

Less: Accumulated 
depreciation/amortization     

Total accumulated 
depreciation/amortization 71,984,996 4,106,187 (1,601,521) 74,489,662 

Total capital assets, being 
depreciated/amortized, net 42,675,493 (2,183,693) (80,482) 40,411,318 

Total capital assets, net $ 42,861,456 $ (1,206,917) $ (80,482) $ 41,574,057 

PBS North Carolina has depreciation and amortization expense of $4,480,698 and $4,106,187 for the fiscal 
years ended June 30, 2024 and 2023, respectively. 
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(6) Accounts Payable and Accrued Expenses: 

Accounts payable and accrued expenses are as follows as of June 30: 

 2024 2023 

Accounts payable $ 1,619,136 $ 1,974,228 
Accrued payroll  350,683  359,698 
Retention payable  223,422  -     
Total accounts payable and accrued expenses $ 2,193,241 $ 2,333,926 

(7) Unearned revenue: 

Unearned revenue represents PBS North Carolina’s financial equity in unused cash balances provided by 
grantors other third parties for specific purposes not yet fulfilled. A summary of changes for the years ended 
June 30, 2024 and 2023, is presented as follows: 

 2024 2023 

Balance, beginning of year $ 913,081 $ 909,267 
Additional revenues received  1,429,941 1,625,007 
Revenue recognized (1,642,618)  (1,621,193) 
Balance, end of year $ 700,404 $ 913,081 

(8) Long Term Liabilities: 
A summary of changes is as follows: 

 

Balance 

July 1,  2023 Additions Reductions 

Balance 

June 30,  

2024 

Current 

Portion 

Notes Payable $ -     $ -     $ -     $ -     $ -     

Workers compensation 340,895 75,274 (66,058) 350,111 51,548 

Compensated absences 1,473,203 84,280 -     1,557,483 99,511 

Lease liability 1,252,349 470 -     1,252,819 -     

SBITA liability         -     1,163,584 (261,269) 902,315 197,588 

     Total  $ 1,814,098 $ 1,323,608 $ (327,327) $ 4,062,728 $ 348,647 

 

Balance 

July 1,  2022 Additions Reductions 

Balance 

June 30,  

2023 

Current 

Portion 

Notes Payable $ 36,860 $ -     $ (36,860) $ -     $ -     

Workers compensation 473,333 9,300 (141,738) 340,895 74,924 

Compensated absences 1,451,896 846,662 (825,355) 1,473,203 47,839 

Lease liability 1,195,220 57,129 -     1,252,349 -     

Total $ 3,157,309 $ 913,091 $ (1,003,953) $ 3,066,447 $ 122,763 
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(8) Long Term Liabilities: (Continued) 

PBS North Carolina was indebted for notes payable for the purposes shown in the table below. This note 
was paid off during the year ended June 30, 2023. 

Purpose 
Financial 

Institution 
Rate / 

Ranges 
Maturity 

Date 
Amount of 

Issue 

Paid 
through 
June 30, 

2024 

Outstanding 
June 30, 

2024 

 Bank of America      
Energy Services 
 Agreement 

Public Capital 
 Corp. 

1.842% 02/14/2023 $ 305,747 $ 305,747 $ -      

(9) Community Service Grants: 

The Corporation for Public Broadcasting (“CPB”) is a private, nonprofit corporation, funded by federal 

appropriations authorized by the United States Congress and other sources. CPB distributes annual 

Community Service Grants to qualifying public telecommunications entities.  These grants are used to 

augment the financial resources of public television stations and thereby to enhance the quality of 

programming and expand the scope of public television services. Each grant may be expended over two 

federal fiscal years as described in the Communications Act, 47 United States Code Annotated Section 

396(k)(7), (1983) Supplement. 

According to the Communications Act, funds may be used at the discretion of recipients. PBS North 

Carolina uses these funds for purposes relating primarily to production and acquisition of programming. 

Also, the grants may be used to sustain activities begun with Community Service Grants awarded in prior 

years. 

Certain General Provisions must be satisfied in connection with application for and use of the grants to 

maintain eligibility and meet compliance requirements. These General Provisions pertain to the use of grant 

funds, record keeping, audits, financial reporting, mailing lists, and licensee status with the Federal 

Communications Commission. 

Any remaining CSG funds and other restricted CPB grant funds at fiscal year-end are reported as restricted 

cash and restricted-expendable net position on the statements of net position. 

The Community Service Grants received and expended during the most recent fiscal years were as follows: 

Year of 
Grant 

Amount 
Received 

Expended 

Balance at 
June 30, 2024 2021-2022 2022-2023 2023-2024 

2023-25 $ 3,539,184 $ -     $ -     $ -     $ 3,539,184 
2022-24  3,254,917  -      -      3,254,917  -     
2021-23 3,184,691 -     3,184,691 -     -     
2020-22 3,504,798 3,504,798 -     -     -     

Total $ 9,944,406 $ 3,504,798 $ 3,184,691 $ 3,254,917 $ 3,539,184 
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(10) Reversionary Interest in Assets: 

PBS North Carolina has received grants from the U. S. Department of Commerce's National 

Telecommunications and Information Administration/Public Telecommunications Facility Program 

(NTIA/PTFP) for construction and purchase of equipment. The Federal Government retains a priority 

reversionary interest in the equipment purchased with these funds through a ten-year period after the official 

completion dates of the projects. 

The Federal interest in the property at June 30, 2024 and 2023, is $35,198 and $35,198, respectively, as 

illustrated below: 

 2024 2023 

Center outlays $ -     $ -     
Federal outlays  35,198  35,198 
Total costs of assets $ 35,198 $ 35,198 

(11) Leases: 

PBS North Carolina is obligated for annual rental payments under various long-term lease agreements for 

tower sites and office facilities. The agreements have various terms extending from fiscal year 2050 to 

2070 and the discount rate for each agreement is 5.25%.  As of June 30, 2024 and 2023, assets recorded 

under leases were $2,534,119 and $2,534,119 and accumulated amortization was $741,377 and $579,728, 

respectively.  

Future minimum lease payments as of June 30, 2024 are as follows: 

 
Year Ending  

June 30, Principal Interest Total Payment 

2025 $ 819 $ 66,025 $ 66,843 
2026 4,129 65,949 70,078 
2027 5,743 65,697 71,440 
2028 7,487 65,356 72,843 
2029 9,368 64,920 74,288 

2030-2034 89,459 313,512 402,971 
2035-2039 177,594 279,650 457,244 
2040-2044 300,956 218,373 519,329 
2045-2049 471,429 118,972 590,401 
2050-2054 46,580 39,704 86,284 
2055-2059 26,854 33,980 60,834 
2060-2064 40,350 25,594 65,944 
2065-2069 58,256 13,228 71,483 

2070 13,797 724 14,522 
Total $ 1,252,819 $ 1,371,685 $ 2,624,504 
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(11) Lease Commitments: (Continued) 

The Station recognized lease revenue under an agreement for tower usage and space rental of $39,016 and 

$76,358, including interest, for fiscal years ended June 30, 2024 and 2023, respectively. The agreement 

extends through 2030, with two ten-year optional extension that would extend the term through 2050. The 

agreement has a discount rate of 5.25%. 

Future minimum lease payments to be received under this lease are as follows: 

Year Ending  
June 30, Principal Interest Total Payment 

2025 $ -     $ 39,058 $ 39,058 
2026 1,047 39,064 40,111 
2027 2,303 39,009 41,312 
2028 3,665 38,888 42,553 
2029 5,134 38,696 43,830 

2030-2034 52,008 187,674 239,682 
2035-2039 109,442 168,415 277,857 
2040-2044 190,353 131,759 322,112 
2045-2049 302,660 70,756 373,416 

2050 77,354 4,067 81,422 
Total $ 743,966 $ 757,388 $ 1,501,354 

(12) Contributed Professional Services: 

PBS North Carolina recognizes donated services that creates or enhances non-financial assets or that 

require specialized skills, are provided by individuals possessing those skills, and would typically need to 

be purchased if not provided by donation. PBS North Carolina receives significant amounts of professional 

services in exchange for underwriting recognition on air. For the years ended June 30, 2024 and 2023, the 

amounts recorded in the financial statements were $4,153 and $33,339 respectively. 

(13) Indirect Administrative Support: 

PBS North Carolina received administrative and operating support during the year ended June 30, 2024 and 

2023 from the System Office. This support was in the form of assistance, guidance, and service in 

accounting, budget, personnel, and purchasing and was provided without direct cost to PBS North Carolina. 

Beginning in 2021, the value of these services are reported in the statement of revenues, expenses and 

changes in net position as revenues and expenses. 

Indirect administrative support is calculated using the CPB’s Standard Method. Indirect administrative 

support for the years ended June 30, 2024 and 2023, was $2,553,346 and $2,111,944, respectively. 
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(14) Concentrations: 

During the years ended June 30, 2024 and 2023, PBS North Carolina received 25% of its total operating 

support and revenue in the form of appropriations from the State of North Carolina. $1,647,815 and 

$3,862,700 in funding was received from a North Carolina state agency for the years ended June 30, 2024 

and 2023, respectively. During the years ended June 30, 2024 and 2023, PBS North Carolina received 9% 

and 11%, respectively, of its total operating support and revenue from the CPB. 

(15) Related Party Transactions: 

The North Carolina Public Television Foundation, Inc. (the “Foundation”) is organized and operated 

exclusively to engage in fundraising activities for the purpose of supporting PBS North Carolina including, 

without limitation, the purchase of equipment determined by PBS North Carolina to be necessary or 

desirable for carrying out its public service functions. The bylaws of the Foundation direct that the chair of 

the Board of Trustees of PBS North Carolina and the director of PBS North Carolina must be two of the 

possible nineteen members of the Board of the Foundation. 

The Foundation contributed $1,090,456 and $1,340,869 to PBS North Carolina during the years ended 

June 30, 2024 and 2023, respectively.  

During the years ended June 30, 2024 and 2023, PBS North Carolina paid $108,509 and $122,557, 

respectively, to the University in administrative fees. 

(16) Nonfederal Financial Support: 

The CPB allocates a portion of its funds annually to public broadcasting entities, primarily based on 

nonfederal financial support (“NFFS”). NFFS is defined as the total value of cash and the fair market value 

of property and services received as either a contribution or a payment and meeting all of the respective 

criteria for each. 

A “contribution” is cash, property or services given to a public broadcasting entity for general operational 

purposes. Support received as a contribution by a public broadcasting entity must meet the following criteria 

to be includable as NFFS: (1) the source may be an entity except the Federal government or any other public 

broadcasting entity; (2) the contribution may take the form of a gift, grant, bequest, donation or 

appropriation; (3) the purpose must be for the construction or operation of a noncommercial, educational 

public broadcasting station or for the production, acquisition, distribution or dissemination of educational 

television or radio program and related activities; and (4) the recipient must be a public broadcasting entity 

on behalf of a public broadcast station. However, to eliminate distortions in the TV CSG grant program 

precipitated by extraordinary infusions of new capital investments in DTV, all capital contributions 

received for purposes of acquiring new equipment or upgrading existing or building new facilities 

regardless of source or form of the contribution are not included in calculating the NFFS. This change 

excludes all revenues received for any capital purchases. 
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(16) Nonfederal Financial Support: (Continued) 

A “payment” is cash, property or services received by a public broadcasting entity from specific sources in 

exchange for specific services or materials. Support received as a payment by a public broadcasting entity 

must meet the following criteria to be includable as NFFS: (1) the source must be a state or local government 

or agency thereof, or an educational institution; (2) the form of the payment must be an appropriation or 

contract payment in exchange for specific materials or services related to public broadcasting; (3) the 

purpose must be for services or materials with respect to the provision of educational or instructional 

television or radio programs; and (4) the recipient must be a public broadcasting entity on behalf of a public 

broadcast station. 

Reported NFFS for the Station was $28,790,193 and $27,091,756 for the years ended June 30, 2024 and 

2023, respectively.  

(17) Restrictions on Net Position: 

Included in restricted expendable net position at June 30, 2024 are restricted cash from grants of $4,719,777 

based on grantor requirements, restricted Bryan Center funds of $1,000,000, and $0 in capital funding from 

a state agency. Included in restricted expendable net position at June 30, 2023, are restricted cash from 

grants of $4,208,766 based on grantor requirements, restricted Bryan Center funds of $1,000,000, and 

$3,670,941 in capital funding from a state agency.  

(18) Restatement 

The Station recorded a restatement to the previously stated financial statements.  The restatement involved 

the correct implementation of GASB 96, as discussed in more detail in Note 1.  The adjustment resulted in 

an increase in net position and capital assets of $165,573. 

(19) Subsequent Events: 

Management evaluates events occurring subsequent to the date of the financial statements in determining 

the accounting for and disclosure of transactions and events that affect the financial statements. Subsequent 

events have been evaluated through February 13, 2025, which is the date the financial statements were 

available to be issued. 

 




